
For more information visit GrowthEnergy.org.

500

0 100 200 300 400 500 600

C
an

ad
a

U
.K

.

C
o

lo
m

b
ia

In
d

ia

N
et

he
rla

nd
s

P
hi

lip
p

in
es

N
ig

er
ia

Si
ng

ap
o

re

K
o

re
a,

 S
o

ut
h

B
ra

zi
l

Eliminate Trade Barriers for U.S. Ethanol
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Biofuels are the most cost effective and expeditious solution 
for nations looking to achieve carbon reduction goals, improve 
energy security, and reduce prices at the pump. However, 
tariffs, technical trade barriers, and inaccurate carbon 
intensity scores pose challenges to U.S. exporters looking to 
satisfy growing biofuel demand across the globe. They also 
disadvantage U.S. farmers by closing off potential markets.

OVERVIEW 
The U.S. ethanol industry exports roughly 1.5 billion gallons 
of ethanol annually and purchases 500 million bushels of 
corn to satisfy that export demand. The value of that ethanol 
is $2.5 billion, and the value of the corn purchased is $2.5 
billion. The U.S. ethanol industry also exports 11 million metric 
tons of dried distillers grains (DDGS), a nutrient-rich animal 
feed made during ethanol production, worth about $2 billion. 
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2023 TOP 5 EXPORT MARKETS

OPPORTUNITIES TO INCREASE EXPORTS
BRAZIL: On February 1, 2023, the Brazilian Foreign Trade 
Chamber reinstated an import tariff on American ethanol 
shipped to Brazil. This tariff increase is especially concerning 
given the duty-free treatment Brazilian ethanol exports 
receive in the U.S. market. Brazilian ethanol producers also 
have access to our Renewable Fuel Standard and California’s 
Low Carbon Fuel Standard program, which recognize the 
inherent value of low-carbon biofuels. Despite years of effort, 
not a single U.S. ethanol producer has been qualified for 
Brazil’s biofuel program, RenovaBio. Even if qualified, U.S. 
producers would need to be certified because default carbon 
intensity (CI) scores are 2.5 times worse than typical CI scores. 

ASK  Eliminate the tariff and allow U.S. producers fair 
access to the RenovaBio program. 

CANADA: The number one importer of U.S. ethanol is expected 
to continue to grow. In 2022, Environment and Climate Change 
Canada (ECCC) finalized its Clean Fuel Regulation (CFR). The CFR 
will rely heavily on the use of low-carbon biofuels like ethanol as 
they move toward a 15% renewable content by 2030.

ASK  Ensure CFR implementation and consistent 
enforcement, including maintaining equal access for U.S. 
exporters into the Canadian ethanol marke,t and ensure 
that full CCS carbon intensity value is attributable to the 
ethanol gallon within the CFR.

INDIA: India is blending over 10% ethanol into fuel with an 
ambitious national blending goal of 20% by 2025. However, 
to achieve this goal, India will need to allow for the import 

of fuel grade ethanol, which is currently banned. The nation 
only imports industrial grade ethanol.

ASK  Adhere to their E20 goal and eliminate the ban on 
fuel grade ethanol imports.

JAPAN: Currently uses ETBE to provide oxygen to their 
fuel — which is produced in the U.S. and was allowed to 
contain up to 66 percent U.S. based ethanol. Effective April 
1, Japan’s government officially lowered the U.S. ethanol CI 
score, raising the ceiling on U.S. ethanol to 100 percent for 
ETBE production. The next step is to develop a road map 
for direct blending of E3 fuel since it is already approved 
and has no vehicle or infrastructure compatibility issues.

ASK  Encourage increased country volumetric targets to 
achieve a direct blend of E10.

UK: In September 2021, the U.K. moved to an E10 mandate. 
Since then, U.S. exports to the U.K. have increased 
considerably. Starting in 2027 there is a cap on crop-based 
biofuels which gradually decreases from 7 o 2 percent 
over a 5-year period. This will reduce the amount of U.S. 
ethanol that can compete for this market. The UK also has a 
restrictive water spec that increases the cost of ethanol.

ASK  Continue engaging the UK government to achieve 
a national average blend rate of E10 in accordance with 
its 2021 E10 mandate rollout and identify further policy 
support measures, including the utilization of the UK’s 
updated Renewable Transport Fuel Obligation (RTFO).
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